






















In the summer of 2007, Sovereign Wealth Funds (SWF) from the oil-rich economies of the Middle East
dominated the headlines as they deftly assumed the role of savior by injecting capital into several financial
institutions in the West affected by the default of the US sub-prime loans. The impressive size of the
government-controlled assets managed by these SWFs has particularly contributed to their growing
prominence on the world economic scene. This paper examines the current state of play of SWFs and the
various measures taken in US and Europe to manage SWF investments. Building on this analysis, the
paper also explores possible ways forward for Japan with regards to SWFs.
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